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Dear Mr. Stanic,

I refer to your letter No: OV-01-145/02 of 27 February 2002 in which you, on behalf of the Municipality of Mostar South, request a written waiver from the High Representative’s Decision of 27 April 2000 that bans the reallocation of state owned property, including former socially-owned property.

In particular, you request this office to allow the Municipality of Mostar South to allocate three plots of land, registered as cadastral units; number 600/10, covering the area of 8,985 m2, number 600/8, covering the area of 7949, number 600/40 – all cadastral municipality of Gnojnice, to the Limited Liability Company “AX-SOLING”, Grude, for the purpose of building commercial and service business premises.

The land records that you enclose demonstrate that the above mentioned cadastral numbers refer to socially-owned construction land and that the right of use rests with the Municipality of Mostar South, with no other users registered.  

According to the enclosed documentation, the Municipal Council of Mostar South has imposed the Decision on the public invitation for the land allocation in question no: OV-01-116/01, in its Session of 20 December 2001. Based on the above-mentioned decision the land allocation in question has been advertised in the news paper “Dnevni Avaz” on 27 December 2002. According to the enclosed documents and Minutes of the Municipal Commission of 6 February 2002 on opening the bids for the potential investors for the construction of business premises, in the area of “Stojcica kuce”, Mostar, out of three received bids the best bid has been offered by the LLC  “AX-SOLING” Grude.  

Club of the Councillors of the CD BH political party of the Municipality of Mostar South has been transparently included in the process of the land allocation in question. According to theirs signed letter of 18 February 2002 Mr Ibrahim Rahimic, President of the Club of the Councillors for CD BH as the representative of other people in the Municipality of Mostar South, Co-Mayor Mr. Enver Kukuruzovic and the Mayor of the Municipality Mostar South Mr. Vjekoslav Kordic, support the land allocation in question.   

Based on the Article 48 of the Law on construction land the Municipal Council of Mostar South approved the proposed construction, in its decision number 0V-01-145/02 of 14 February 2002. It was also approved by the municipal public attorney, Mr. Stanko Cvitanovic, who states in his Opinion, number M: 1/02 of 14 February 2002, that the responsible authorities have complied with the relevant laws and regulations and that the land allocation in question has been procedurally correct. The beneficiary’s request for an urban permit was approved on 12 February 2002.

According to the Municipal Council’s Decision of 14 February 2002  and in accordance with the correct zone-price for the land in question, the Investor-LLC AX-SOLING is obliged to pay the land allocation compensation of 449,340.00 KM and compensation for the land facilities (rent) of 376,875.00 KM. 

In light of the information that you have provided, this office authorises the Municipality of Mostar South to proceed with the proposed construction. 

To the extent that this waiver is granted on the basis of the validity of the documentation you have provided, this waiver shall itself cease to be valid if a court of competent jurisdiction, under a final and binding decision, brings into question the authenticity or accuracy of this documentation, and/or the information that it contains.

Sincerely,

Ambassador Peter Bas – Backer

Deputy High Representative for Return and Reconstruction
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