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Economic Reforms in BiH Soon 
  

 “Bulldozer” Grubs Up “the Gray System”  
 

The problem is in laws that force people to work illegally, which means 
that bad laws cause gray economy  

 
 

    “Bulldozer Committee” for economic 
reforms, established after the “order” of the 
High Representative in BiH started with an 
ambitious plan to propose 50 reforms for 
BiH economic system in 150 days.  
On two plenary sessions that took place so 
far, they proposed 23 reform cuts, and on 
the third gathering, on February 25, 
another 27 shall be proposed. Unlike all 
previous attempts of political reform 
“fogs” offered by authorities, local and 
foreign NGOs and entrepreneurs work 
together on this project. This is why the 
proposed reforms cut the BiH economic 
tissue, one can hear in discussions.   
 
“Atomic” tax 
    
Benjamin Herzberg, the Bulldozer 
Committee coordinator said at the last 
meeting with businessmen that, based on 
estimates on existence of 40% of “gray 
economy” in BiH, it would be stupid to 
think about Bosnians as thieves, frauds and 
swindlers, “because the problem is in laws 
that force people to work illegally, which 
means that bad laws cause gray economy.” 
The problem is that authorities want to take 
from companies, which companies are not 
able to provide, and this is why they 
bypass laws.     
 
 
 
 
 
 

Politics and VAT 
 
In discussions it could be heard that 
economic environment for 
entrepreneurship in Brcko District is more 
favorable than in entities. However, there 
are illogical things in economic respect in 
Brcko as well. Apart from eliminating 
them, reforms include removal of various 
barriers with entities. 
Entrepreneurs often emphasized VAT and 
customs issues as a big problem.  
Officials of the “Bulldozer Committee” 
announce that reforms will become 
effective since the beginning of April this 
year, because governments will receive 
“packages” by the end of this month. 
 
Against Self-Will of Inspectors 
 
Reforms will reduce possibility of self-will 
of various inspections. Double profit 
taxation will be prevented, numerous 
administrative barriers between entities 
and Brcko District shall be removed, which 
is the reason why, in some segments, 
regulations differentiate more that the ones 
in neighboring and other countries. 
Reforms in BiH shall provide a single 
economic space, which means narrowing 
of self-will of entity, regional and local 
political potentates. Laws on 
entrepreneurship shall be precise and 
simplified.  
 
 






